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E.O. 11652: XGDS-1 
TAGS: EFIN, IDE, PA 

SUBJECT: VENEZUELAN TRUST FUND AGREEMENT WITH INTER-AMERICAN 
DEVELOPMENT BANK 

REF: STATE 40656 

1 . AS REQUESTED REFTEL I MET WITH FINANCE MINISTER BARRIETOS 
AT EARLIEST OPPORTUNITY ON MORNING OF FEB. 25 TO DISCUSS 
VENEZUELA'S DECISION TO ESTABLISH HARD MONEY TRUST 

FUND AT 8 PERCENT INTEREST TO BE ADMINISTRED BY IDB. 

2. MINISTER WAS AWARE OF BACKGROUND TO VENEZUELAN 
PROPOSAL AND EXPRESSED APPRECIATION FOR THIS LATEST 
INFORMATION AND U.S. VIEW. HE SAID THAT, AS A 
DEVELOPING COUNTRY IN NEED OF SOFT MONEY LOAN ASSIST- 
ANCE, PARAGUAY WAS DISTURBED BY LATEST VENEZUELAN 
DECISION AND WOULD SEEK TO PERSUADE THEM TO MODIFY 
THEIR POSITION. 

3. MINISTER STATED THAT HE WOULD DISCUSS THE MATTER 
BY TELEPHONE WITH PARAGUAYAN IDB EXECUTIVE DIRECTOR, 

DR. JULIO CESAR GUTIERREZ. HE EXPLAINED THAT 

DR. GUTIERREZ WOULD REPRESENT PARAGUAY AT FEB. 27 
MEETING. 
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